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A Limiled Reform Scenario Under Calderon

The glass & ba If empty, and the glass 1 half full. Arabes: views an the
palitical paoama bcing Fell pe Calderon when be takes office on Dec. 1 smd
w1 fall mo vwo divergmg camps. Some deem bis prospects doomed by a weak
mardate and a militam oppesidon in Congress that refuses o recognize bis
authority. Cthers balieve the abysmal showing by the st PRI o the alec
tions will compel 1t 10 cooperate with e ruling PAN and deliver relorms dat
will modernies the eronomy and boost Cakderon’s public stature. We think it's
a linle of bnhy Calderons refarm glass may not be dry, bun it does™t conaina
lorg, coal drink, either:

The lali-empey, balf-Full divergence mirrors the all-or-nething memal
iy sumoundirg reforms. I'Isnpq.ululuunl awahts ohasrvers hoping for a fiscal
meform that wears federal roflers off il mvemn and dramatiolly s ax
callection, for an energy reform atomeates a modem Pemex at the cermer of
ampla IIilrl'mn- socior alliances, or Far a labor raform hat Introcuces fexibiliny
and efficlencies ino the marketplace.

But tmporiam |"_.‘||II!-III|1:|'HI|| be made. The adminisia o of Prasider
Wicen ie Fox = penerally said o have faiked i his effons o achieve Bscal refoom.
But if “reform®™ 1s taken o mean o an amendment or change for the better,
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Somewhat Sustainable. Mexico fell to third in the 2006 edition of the annual
ranking of Latin America’s “ethics/sustainability,” based on more than 50 metrics
of mainly public sector performance that is designed by the Madrid-based
agency Management & Excellence. “Mexico slipped behind Argentina this year
despite having the best economic numbers and ambitious reforms in corporate
governance, due to weaknesses in education and corruption,” the report said.
“Argentina benefits not only from the best educational performance, but from
good numbers in human rights, political liberties, life expectancy and quality of
life.” The report attempts to assess an amalgam of economic, political, social,
corruption, environmental and legal data across eight Latin American nations.
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